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SUBJECT: PHILIPPINE DELEGATION TO SUGAR HEARINGS 
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1. UNDERSTAND FROM TRADE SOURCES THAT PHILIPPINE DELEGA- 
TION OF AT LEAST FOUR COMING TO ATTEND CONGRESSMAN FOLEY'S 
HEARINGS ON SUGAR LATER THIS MONTH (REFTEL). DELEGATION 
REPORTEDLY TO INCLUDE SUGAR QUOTA ADMINISTRATOR UNSON AND 
PHILIPPINE SUGAR ASSOCIATION HEAD DOCANOY AND MESSRS. YAP 
AND ATIENZA (NOT FURTHER IDENTIFIED). 

2. THIS SUBJECT DISCUSSED IN MEETING JULY 7 BETWEEN 
AMBASSADOR SULLIVAN AND SECRETARY BUTZ. SECRETARY SAID 
THAT HE DID NOT EXPECT QUOTA LEGISLATION TO EMERGE FROM 
THESE HEARINGS NOTING THAT PRESSURES FOR QUOTAS CAME ONLY 
FROM SUGAR PRODUCERS. HE EXPECTS THAT, WITH CURRENT U.S. 
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GOVERNMENT POLICY FAVORING FULL FARM PRODUCTION, TOTAL 
SUGAR ACREAGE IN U.S. LIKELY TO BE REDUCED IN FAVOR OF 
OTHER PRODUCTS, LEADING EVENTUALLY TO DECLINE IN DOMESTIC 
PRODUCTION OF SUGAR AND CONCOMITANT INCREASE IN IMPORTS. 
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HE ENDORSED CONCEPT OF LONG-TERM COMMERCIAL CONTRACTS, 
ASSUMING THAT THESE WOULD PROVIDE FOR GUARANTEED QUANTI- 
TIES BUT NOT RPT NOT AT A FIXED PRICE. USDA OFFICIALS HAVE 

AGREED TO ASSIST UNSON DELEGATION IN EXPLORING PROSPECTS 
FOR SUCH CONTRACTS, WHICH AMBASSADOR SAID HE FELT GOP 
WOULD BE INTERESTED IN PURSUING. 

3. SUGGEST EMBASSY APPROACH UNSON OR OTHER DELEGATES AS 
APPROPRIATE TO ADVISE OF USDA'S AVAILABILITY TO ASSIST 
IN FACILITATING SUCH LONG-TERM MARKETING ARRANGEMENTS. IF 
THEY ARE INTERESTED EA/PHL COULD ASSIST IN ARRANGING 
APPOINTMENTS. KISSINGER 
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